BETWEEN
THE GOVERNMENT OF THE REPUBLIC OF ALBANIA
AND
THE GOVERNMENT OF THE KINGDOM OF SWEDEN

| FOR THE AVOIDANCE OF DOUBLE TAXATION WITH RESPECT TO TAXES ON INCOME

AND ON CAPITAL AND FOR THE PREVENTION OF FISCAL EVASION

GOVERNMENT OF THE REPUBLIC OF ALBANIA

" THE GOVERNMENT OF THE KINGDOM OF SWEDEN

- Desiring, for the purpose of further developing and facilitating their
- economic relations, to conclude a Convention for the avoidance of

- double taxation with respect to taxes on income and on capital and for
- the prevention of fiscal evasion,

agteed as follows:




Exttitclie ¥

: PERSONAL SCOPE
)

~ This Convention shall apply to persons who are residents of one
r both of the Contracting States.

Ertiteke 2

TAXES COVERED

j;&*The-existing taxes to which the.Convention shall apply are:
?'1n~klbania:

fﬂ“(i) the tax on the profits of juridical persons;

~ (ii) the taxes of small business activities;

1!!!1) the individual incpme tax;

 (iv) the tax on property;

- (hereinafter referred to as "Albanian Tax")

b) In Sweden:
‘}“(i) the national income tax, including the withholding tax
7 on dividends;

;;iit) the income tax on nonresidents;

f’fii) the income tax on nonresident artistes and athletes;

;:%tv) the municipal income tax;

{‘w(v) the national capital tax;

(hereinafter referred to as "Swedish tax").

r;f~1he Convention shall apply also to any identical or substantially
similar taxes which are imposed after the date of signature of the
Convention in addition to, or 1in place of, the taxes referred to in
paragraph 1. The competent authorities of the Contracting States shall

f;iify each other of any significant changes which have been made in
their respective taxation laws.




Erticile 3

GENERAL DEFINITIONS

the purposes of this Convention unless the context otherwise
es: '

) the term "Albania" means the Republic of Albania, and when used in
geographical sense means the territory of the Republic of Albania
hcluding territorial waters and air space over them as well as any
rea beyond the territorial seas of the Republic of Albania which, in
cordance with international 1law and the laws of the Republic of
lbania, is an area within which the Republic of Albania may exercise
ghts with respect to the seabed and subsoil and their natural

e

esources;

.y

Q-*the-term "Sweden" means the Kingdom of Sweden and, when used in a
jeographical sense, includes the national territory, the territorial
3éa of Sweden as well as other maritime areas over which Sweden in

iccordance with international 1law exercises sovereign rights or
Jurisdiction;

) the terms "a Contracting State" and "the other Contracting State"
nean Albania or Sweden as the context requires; \

~ the term "person" includes an individual, a company and any other
~of persons;

,jh”'the term "company" means any body corporate or any entity which is
T 8d as a body corporate for tax purposes;

f) the terms "enterprise of a Contracting State" and "enterprise of
he other Contracting State" mean respectively an enterprise carried
n by a resident of a Contracting State and an enterprise carried on
Yy a resident of the other Contracting State;

ii“the'tatl "national” means:

- (1) any individual possessing the nationality of a Contracting
- State;

}Vtt1 any legal person, partnership or association deriving its
vt - = status as such from the laws in force in a Contracting State;

_jl-+~ term "international traffic" means any transport by a ship or

Z_—wtCtaft operated by a resident of a Contracting State, except when

he ship or aircraft is operated solely between places in the other
mtracting State;

) the term "competent authority" means :
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'2]~"in the case of Albania, the Minister of Finance or his
- authorized representative;

,Ln)-in the case of Sweden, the Minister of Finance, his authorized
- representative or the authority which is designated as a
- competent authority for the purposes of this Convention.

regards the application of the Convention by a Contracting
any term not defined therein shall, unless the context
irwise requires, have the meaning which it has under the law of
State concerning the taxes to which the Convention applies.

Article 4
RESIDENT

For the purposes of this Convention, the term "resident of a
racting State" means any person who, under the laws of that State,
{jwle to tax therein by reason of his domicile, residence, place

management or any other criterion of a similar nature, provided,
ver, that:
Vel , .

- this term does not include any person who is liable to tax in that
€ in respect only of income from sources in that State; and

r the case of a partnership this term applies only to the extent
. the income derived by such partnership is subject to tax in that
as the income of a resident, either in its hands or in the hands

:ﬁzﬁpartners.

Where by reason of the provisions of paragraph 1 an individual is
esident of both Contracting States, then his status shall be
2d as follows:

e shall be deemed to be a resident of the State in which he has a
inent home available to him; If he has a permanent home available
m in both States, he shall be deemed to be a resident of the

* In which his personal and economic relations are closer (centre
zal interests);

If the State in which he has his centre of vital interests cannot
ermined, or if he has not a permanent home available to him in

r State, he shall be deemed to be a resident of the State in

,;;‘has an habitual abode;

£ he has an habitual abode in both States or in neither of thenm,

hall be deemed to be a resident of the State of which he is a

-
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"he is a national of both States or of neither of them the
- authorities of the Contracting States shall settle the
 mutual agreement.

2 by reason of the provisions of paragraph 1 a person other
individual is a resident of both Contracting States, then the
ent  authorities of the Contracting States shall seek to
ine through mutual agreement the Contracting State of which the
" shall be deemed to be a resident for the purpose of this

OIl.

Article S

PERMANENT ESTABLISHMENT

purposes of this Convention, the term "permanent
ishment"” means a fixed place of business through which
'»of an enterprise is wholly or partly carried on.

e term "permanent establishment" includes especially:
> of management;

rancn ;

.}'Tiee;

shop;

2, an oil or gas well, a quarry or any other place of
n of natural resources; _

ilding site, a construction, assembly or installation project

i'ory activities in connection therewith, but only where such

) or activities continue for a period of more than nine

1dthin any 12-month period commencing or ending in the
ar year concerned; and

iu:nishing of services, including consultancy services, by an
- through employees or other personnel engaged by the
for such purpose, but only where activities of that nature
0 the same or a connected project) within a Contracting
a period or periods aggregating more than nine months within
onth period, commencing or ending in the calendar year




tanding the preceding provisions of this Article the term
tablishment" shall be deemed not to include:

se of facilities solely for the purpose of storage or display
2xrchandise belonging to the enterprise;

itenance of a stock of goods or merchandise belonging to
2 solely for the purpose of storage or display;

naintenance of a stock of goods or merchandise belonging to
”; ise solely for the purpose of processing by another

maintenance of a fixed place of business solely for the
of purchasing goods or merchandise or of collecting
on, for the enterprise;

intenance of a fixed ~p1ace of business solely for the
0f carrying on, for the enterprise, any other activity of a
0ry or auxiliary character;

i@aintenance of a fixed place of business solely for any
~of activities mentioned in subparagraphs a) to e),
the overall activity of the £fixed place of business
this combination is of a preparatory or auxiliary

standing the provisions of paragraphs 1 and 2, where a
r than an agent of an independent status to whom paragraph
i acting in a Contracting State on behalf of an enterprise
r Contracting State, that enterprise shall be deemed to

1t establishment in the first-mentioned State in respect
v ties which that person undertakes for the enterprise, if
A has and habitually exercises in that State an authority
' contracts in the name of the enterprise, unless the
of such person are limited to those mentioned in paragraph
exercised through a fixed place of business, would not
ixed place of business a permanent establishment under the
that paragraph.

se of a Contracting State shall not be deemed to have a
:ablishment in the other Contracting State merely because
N business in that other State through a broker, general
it or any other agent of an independent status, provided

rsons are acting in the ordinary course of their business.
the activities of such an agent are devoted wholly or
on behalf of that enterprise, he shall not be considered
of an independent status within the meaning of this

. that a company which is a resident of a Contracting State
is‘conttolled by a company which 1is a resident of the
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g State, or which carries on business in that other
‘ther through a permanent establishment or otherwise), shall
constitute either company a permanent establishment of

s § e

15

Article 6

FROM IMMOVABLE PROPERTY

- by a resident of a Contracting State from immovable
g income from agriculture or forestry) situated in
ting State may be taxed in that other State.

lovable property" shall have the meaning which it has
the Contracting State in which the property in
téd. The term shall in any case include property
immovable property, 1livestock and equipment used in
nd forestry, rights to which the provisions of general
| landed property apply, buildings, usufruct of immovable
to variable or fixed payments as consideration for
‘the right to work, mineral deposits, sources and

ources. Ships, boats and aircraft shall not be
lé property.

 4e£v paragraph 1 shall apply to income derived from
letting, or use in any other form of immovable

of paragraphs 1 and 3 shall also apply to
ovable property of an enterprise and to income from
~used for the performance of independent personal

- BUSINESS PROFITS

n enterprise of a Contracting State shall
State unless the enterprise carries on
ontracting State through a permanent
| therein. If the enterprise carries on
- the profits of the enterprise may be taxed in
Y So much of them as is attributable to that




e provisions of paragraph 3, where an enterprise of a
carries on business in the other Contracting State
t establishment situated therein, there shall in
ate be attributed to that permanent establishment
Lt might be expected to make if it were a distinct
tprise engaged in the same or similar activities
imilar conditions and dealing wholly independently
of which it is a permanent establishment.

tion of the profits of a permanent establishment,
ed as deductions expenses which are incurred for
‘business of the permanent establishment, including
tal administrative expenses so incurred, whether in
the permanent establishment is situated or

“has been customary in a Contracting State to
t0 be attributed to a permanent establishment on
ttionment of the total profits of the enterprise
ts, nothing in paragraph 2 shall preclude that
determining the profits to be taxed by such an
 customary; the method of apportionment adopted
h that the result shall be in accordance with
in this Article.

] be attributed to a permanent establishment by

rchase by that permanent establishment of goods
rventerprise.

of the preceding paragraphs, the profits to be
al establishment shall be determined by the
I unless there is good and sufficient reason to

de items of income which are dealt
Articles of this Convention, then the
cles shall not be affected by the

le.

INATIONAL TRAFFIC

nterprise ofya Contracting State from the operation
in international traffic shall be taxable only in

;1}nftts'derived by the air transport consortium
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es System (SAS) the provisions of paragraph 1 shall
part of the profits as corresponds to the
in that consortium by SAs Sverige AB, the Swedish
vian Airlines System (SAS).

of paragraph 1 shall also apply to profits
ion in a pool, a joint business or an international

 ASSOCIATED ENTERPRISES

0of a Contracting State participates directly or

nagement, control or capital of an enterprise of
 State, or
ons  participate directly or indirectly in the

capital of an enterprise of a Contracting State
e other Contracting state,

~conditions are made or imposed between the two

ommercial or financial relations which differ
d be made between independent enterprises, then
d have accrued to one of the enterprises, but,
tions, have not so accrued, may be included in
erprise and taxed accordingly.

g State includes in the profits of an

te - and taxes accordingly - profits on which
- other Contracting State has been charged to tax
nd the profits so included are profits which
. the enterprise of the first-mentioned State if
tween the two enterprises had been those which
twe independent enterprises, then that other
opriate adjustment to the amount of the tax
5e profits. In determining such adjustments, due
the other provisions of this Convention and the
of the Contracting States shall if necessary




DIVIDENDS

' by a company which is a resident of a Contracting
nt of the other Contracting State may be taxed in

dends may also be taxed in the Contracting State
aying the dividends is a resident and according
tate, but if the recipient 1is the beneficial
ids the tax so charged shall not exceed:
€ gross amount of the dividends if the beneficial
ar than a partnership) which holds directly at
¢ capital of the company paying the dividends;

?M#uw'gross amount of the dividends in all other

1 of the Contracting States may by mutual
e of application of these limitations.

affect the taxation of the company in respect
hich the dividends are paid.

ds" as used in this Article means income from
F0r other rights not being debt-claims,

, as well as income from other corporate
ted to the same taxation treatment as 1income
5 of the State of which the company making the
ent.

f paragraphs 1 and 2 shall not apply 1if the
‘dividends, being a resident of a Contracting

s in the other Contracting State of which the
iwidends is a resident, through a permanent

id therein, or performs in that other State
rvices from a fixed base situated therein, and

of which the dividends are paid is effectively
tmanent establishment or fixed base. In such

S of Article 7 or Article 14, as the case may be,

which is a resident of a Contracting State derives
- the other Contracting State, that other State
on the dividends paid by the company, except
nds are paid to a resident of that other State

g 1in respect of which the dividends are paid

ed with a permanent establishment or a fixed
other State, nor subject the company's
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[ts to a tax on the company's undistributed profits,
‘paid or the undistributed profits consist wholly
5 or income arising in such other State.

~ INTEREST

19 in @ Contracting State and paid to a resident of
ing State may be taxed in that other State.

" interest may also be taxed in the Contracting State
and according to the laws of that State, but, if

beneficial owner of the interest the tax so
tceed 5 percent of the gross amount of the

ities of the Contracting States may by mutual
mode of application of this limitation.

t" as used in this Article means income from
ind, whether or not secured by mortgage, and
ing a right to participate in the debtor's
icular, income from government securities and
or debentures, including premiums and prizes
ities, bonds or debentures. Penalty charges for
ot be regarded as interest for the purpose of this

of paragraphs 1 and 2 shall not apply if the

@ interest, being a resident of a Contracting
ess in the other Contracting State in which the
h a permanent establishment situated therein,
' State independent personal services from a
2rein, and the debt-claim in respect of which
' is effectively connected with such permanent
ase. In such cases the provisions of Article 7
e may be, shall apply.

be deemed to arise in a Contracting State when the

itself, a political subdivision, a local authority
State. Where, however, the person paying the
a resident of a Contracting State or not, has
Ité a permanent establishment or a fixed base in
ch the indebtedness on which the interest is paid
uch interest is borne by such permanent
‘base, then such interest shall be deemed to
which the permanent establishment or fixed base

11




of a special relationship between the payer and
Oor between both of them and some other person,
hterest, having regard to the debt-claim for which
- the amount which would have been agreed upon by
beneficial owner in the absence of such
ovisions of this Article shall apply only to the
.« In such case, the excess part of the payments
)leé according to the laws of each Contracting State,
id to the other provisions of this Convention.

By

s ROYALTIES
i9 in a Contracting State and paid to a resident of
lg State may be taxed in that other State.

tleés may also be taxed in the Contracting State
d according to the laws of that State, but if
beneficial owner of the royalties, the tax so
ceed 5 percent of the gross amount of the

es of the Contracting States may by mutual
de of application of this limitation.

as used in this Article means payments of any

ration for the use of, or the right to use,
Iy, artistic or scientific work including
.~ films or tapes for radio or television
~ trade mark, design or model, plan, secret
t for information concerning industrial,

-1C experience.
L

aragraphs 1 and 2 shall not apply if
E the royalties, being a resident of a
5 on business in the other Contracting State
- arise, through a permanent establishment
ms in that other sState independent personal
situated therein, and the right or property

yalties are paid is effectively connected
ishment or fixed base. In such cases the

;'gﬁor Article 14, as the case may be, shall

o
1

eemed to arise in a Contracting State when the

12




ite itself, a political subdivision, a local authority
£ that State. Where, however, the person paying the
ler he is a resident of a Contracting State or not, has

ate a permanent establishment or a fixed base in
h the liability to pay the royalties was incurred,
1és are borne by such permanent establishment or fixed
| royalties shall be deemed to arise in the State in
ent establishment or fixed base is situated.

of a special relationship between the payer and
or between both of them and some other person,
‘royalties, having regard to the use, right or
th they are paid, exceeds the amount which would
p by the payer and the beneficial owner in the
ilationship, the provisions of this Article shall
ast-mentioned amount. In such case, the excess part
5 shall remain taxable according to the laws of each

i, due regard being had to the other provisions of

¥
:

~ CAPITAL GAINS

ved by a resident of a Contracting State from the
immovable property, referred to in Article 6 and
2r Contracting State, or from alienation of shares
2ts of which consist principally of such property,
L other State.

€ alienation of movable property forming part of the
if & permanent establishment which an enterprise of

e has in the other Contracting State or of movable
ning to a fixed base available to a resident of a
i in the other Contracting State for the purpose of

)endent personal services, including such gains from

of such a permanent establishment (alone or with the
b or of such fixed base, may be taxed in that other

prise of a Contracting State from the alienation
operated in international traffic or movable
iing to the operation of such ships or aircraft shall
in that Contracting State.

- gains derived by the air transport consortium

nes System (SAS), the provisions of this paragraph
"to such portion of the gains as corresponds to the

13




,flutu-that consortium by SAS Sverige AB, the Swedish
inavian Airlines System (SAS).

valienation of any property other than that referred

s 2 and 3 shall be taxable only in the Contracting
e alienator is a resident.

- the provisions of paragraph 4, gains from the
{: or other corporate rights derived by an
: a resident of a Contracting State and who has
E the other Contracting State, may be taxed in the
ate if the alienation of the shares or other
r at any time during the ten Years next following
€ individual has ceased to be a resident of the

At 1 c]le 14

5
1~

DENT PERSONAL SERVICES

by an individual who is a resident of a Contracting
- of professional or other similar services of an
't shall be taxable only in that State except in
imstances, when such income may also be taxed in the

> '
- .

base regularly available to him in the other
the purpose of performing his activities; in

‘ ' Of the income as is attributable to that fixed
in that other state; or

- the other Contracting State is for a period or

or exceeding in the aggregate 183 days in any 12-
g or ending in the calendar year concerned; in
- 80 much of the income as is derived from his
fmed  in that other State may be taxed in that other

o

lonal services" includes especially independent
artistic, educational or teaching activities as

it activities of physicians, dentists, lawyers,
ts and accountants.

14
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- DEPENDENT PERSONAL SERVICES

to0 the provisions of Articles 16, 18, 19 and 20,
- and other similar remuneration derived by a resident
g State in respect of an employment shall be taxable
ate unless the employment is exercised in the other
be. - If the employment is so exercised, such
‘derived therefrom may be taxed in that other State.

the provisions of paragraph 1, remuneration
ddent of a Contracting State in respect of an
d in the other Contracting State shall be taxable
entioned State if all the following conditions are

ent is present in the other State for a period or
_ aq in the aggregate 183 days in any 12-month period
"Tvmvlln the calendar year concerned;

igiiom is paid by, or on behalf of, an employer who is
of the other State; and

I$gcn is not borne by a permanent establishment or a
the employer has in the other State.

ng the preceding provisions of this Article,
in respect of an employment exercised aboard a
srated in international traffic by an enterprise of
2 may be taxed in that State. Where a resident of
muneration in respect of an employment exercised
aft operated in international traffic by the air
ium Scandinavian Airlines System (SAS), such
be taxable only in Sweden.

~ DIRECTORS' FEES

fees and other similar payments derived by a resident
ig State in his capacity as a member of the board of
, imilar organ of a company which is a resident of the
g State may be taxed in that other State.




ARTISTES AND SPORTSMEN

pstanding the provisions of Articles 14 and 15, income
'a resident of a Contracting State as an entertainer, such
re, motion picture, radio or television artiste, or a
¢ as a sportsman, from his personal activities as such
the other Contracting State, may be taxed in that other

a5

icome in respect of personal activities exercised

iiner or a sportsman in his capacity as such accrues not
ner or sportsman himself but to another person, that
otwithstanding the provisions of Articles 7, 14 and 15,
. the Contracting State in which the activities of the
or sportsman are exercised.

Ertlcle 18

IONS, ANNUITIES AND SIMILAR PAYMENTS

3 and other similar remuneration, disbursements under the
ity legislation and annuities arising 1in a Contracting
id to a resident of the other Contracting State may be
first-mentioned Contracting State.

m "annuity" means a stated sum payable periodically at
during life or during a specified or ascertainable period

, obligation to make the payments in return for
full consideration in money or money's worth.

et icle 19

- GOVERNMENT SERVICES

tio , other than a pension, paid by a Contracting State
al subdivision or a 1local authority thereof to an
jrespect of services rendered to that State or
hority shall be taxable only in that State.

such remuneration shall be taxable only in the other

16




ate if the services are rendered in that State and the
’::!!sident of that State who:

national of that State; or

10 become a resident of that State solely for

urpose of rendering the services.
jons of Articles 15 and 16 shall apply to
in respect of services rendered in connection with a

ied on by a Contracting State or a political subdivision
thority thereof.

~ STUDENTS AND APPRENTICES

ident or business apprentice who is or was immediately
~a Contracting State a resident of the other
and who is present in the first-mentioned State
purpose of his education or training, any payments
purpose of his maintenance, education or training

‘taxed in that State, provided that such payments arise
utside that state.

of grants, scholarships and remuneration from
t covered by paragraph 1, a student or business
ribed in paragraph 1 shall, in addition, be entitled
tion or training to the same exemptions, reliefs or
ispect of taxes available to students or business
are residents of the State which he is visiting,
- Such student or business apprentice is present in that
iod exceeding twelve consecutive months.

OTHER INCOME

ome of a resident of a Contracting State, wherever

ealt with in the foregoing Articles of this Convention
e only in that State.

18 of paragraph 1 shall not apply to income, other
immovable property as defined in paragraph 2 of

17




recipient of such income, being a resident of a
ate, carries on business in the other Contracting State
anent establishment situated therein, or performs in
itate independent personal services from a fixed base
ein, and the right or property in respect of which the
id is effectively connected with such permanent
Or fixed base. In such case the provisions of Article 7
as the case may be, shall apply.

: the provisions of paragraphs 1 and 2, items of

, ent of a Contracting State not dealt with in the

icles of this Convention and arising in the other
may also be taxed in that other State.

R Et icle 22

. CAPITAL
epresented by immovable property referred to in Article
I resident of a Contracting State and situated in the

ting State, may be taxed in that other State.

epresented by movable property forming part of the
- of a permanent establishment which an enterprise of
€ has in the other Contracting State or by movable
1ing to a fixed base available to a resident of a
in the other Contracting State for the purpose of
endent personal services, may be taxed 1in that other

bwned by an enterprise of a Contracting State and
Ships and aircraft operated in international traffic,
‘property pertaining to the operation of such ships and
‘be taxable only in that state.

to capital owned by the air transport consortium
iirlines System (SAS) this provision shall apply only to

capital as corresponds to the participation held in
| by SAS Sverige AB, the Swedish partner of SAS.




k-l o le 23

ELIMINATION OF DOUBLE TAXATION
on shall be eliminated as follows :
e case of Albania :

'a resident of Albania derives income or owns capital which,
mce with the provisions of this Convention may be taxed in
bania shall allow as a deduction from Albanian tax on the
that resident an amount equal to the income tax paid in
id as a deduction from Albanian tax on the capital of that
an amount equal to the capital tax paid in Sweden. ,

ition shall not, however, exceed that part of the Albanian
mputed before the deduction is given, which is attributable,
e may be, to the income or the capital which may be taxed in

.. ;
accordance with any provision of the Convention income
it capital owned by a resident of Albania is exempt from tax
i, Albania may nevertheless, in calculating the amount of tax
j)aining income or capital of such resident, take into account
ed income or capital.

; of Sweden:

resident of Sweden derives income which under the laws of
Ind in accordance with the provisions of this Convention may
in Albania, Sweden shall allow - subject to the provisions
i of Sweden concerning credit for foreign tax (as it may be
lom time to time without changing the general principle
38 @ deduction from the tax on such income, an amount equal
tax paid in respect of such income.

|

a resident of Sweden derives income which under the laws of
nd in accordance with the provisions of this Convention,
C ble only in Albania, Sweden may, when determining the
tate of Swedish tax, take into account the income which
axable only in Albania.

] ding the provisions of sub-paragraph a) of this
"dividends paid by a company which 1is a resident of Albania
any which is a resident of Sweden shall be exempt from
X according to the provisions of Swedish law governing the
of tax on dividends paid to Swedish companies by
s abroad.

5

i purpose of sub-paragraph a) of this paragraph, the term

19




| tax paid" shall be deemed to include the tax of Albania
puld have been paid but for any time-limited exemption or
h of tax granted under incentive provisions contained in the
ibania designed to promote economic development to the extent
iIch exemption or reduction is granted for profits from
on, industrial or manufacturing activities, as well as from
re, forestry, fishing and tourism (including restaurants and
provided that the activities have been carried out within
For the purposes of sub-paragraph c¢) of this paragraph a tax
: calculated on a Swedish tax base shall be considered to
paid for such activities, under those conditions mentioned
ilous sentence. '

_.-islons of sub-paragraph d) shall apply for the first ten
ing which this Convention is effective. This period may be
mutual agreement between the competent authorities.

a resident of Sweden owns capital which, under the laws of
and in accordance with the provisions of this Convention, may
in Albania, Sweden shall allow as a deduction from the tax on
tal an amount equal to the capital tax paid in Albania in
. such capital. Such deduction shall not, however, exceed
the Swedish capital tax as computed before the deduction
pich is attributable to the capital which may be taxed in

Erticle 24

NON-DISCRIMINATION
nals of a Contracting State shall not be subjected in the
racting State to any taxation or any requirement connected
‘which is other or more burdensome than the taxation and
2quirements to which nationals of that other State in the
umstances are or may be subjected. This provision shall,
tanding the provisions of Article 1, also apply to persons who
S ts of one or both of the Contracting States.

Xation on a permanent establishment which an enterprise of a
J State has in the other Contracting State shall not be less
‘levied in that other State than the taxation levied on
} of that other State carrying on the same activities. This
: 11 not be construed as obliging a Contracting State to
residents of the other Contracting State any personal
, reliefs and reductions for taxation purposes on account of
8 or family responsibilities which it grants to its own

—




‘where the provisions of paragraph 1 of Article 9, paragraph
cle 11, or paragraph 6 of Article 12, apply, interest,
b other disbursements paid by an enterprise of a
| State to a resident of the other Contracting State shall,
se of determining the taxable profits of such enterprise,
under the same conditions as if they had been paid to a
i the first-mentioned State. Similarly, any debts of an
of a Contracting State to a resident of the other
j State shall, for the purpose of determining the taxable
such enterprise, be deductible under the same conditions as
d been contracted to a resident of the first-mentioned

ises of a Contracting State, the capital of which is wholly
d or controlled, directly or indirectly, by one or more
)f the other Contracting State, shall not be subjected in
mentioned State to any taxation or any requirement connected
hich is other or more burdensome than the taxation and
‘requirements to which other similar enterprises of the
tioned State are or may be subjected.

‘provisions of this Article shall, notwithstanding the
‘of Article 2, apply to taxes of every kind and description.
this paragraph does not apply to fees and other similar

Erticle 25

- MUTUAL AGREEMENT PROCEDURE

"a person considers that the actions of one or both of the
ng States result or will result for him in taxation not in
¢ with the provisions of this Convention, he may,

jve of the remedies provided by the domestic 1law of those
tesent his case to the competent authority of the Contracting
thich he is a resident or, if his case comes under paragraph
e 24, to that of the Contracting State of which he is a
‘The case must be presented within three years from the first
on of the action resulting in taxation not in accordance
provisions of the Convention.

competent authority shall endeavour, if the objection appears
justified and if it is not itself able to arrive at a
solution, to resolve the case by mutual agreement with
authority of the other Contracting State, with a view to
of taxation which is not in accordance with the
n. Any agreement reached shall be implemented notwithstanding
‘limits in the domestic law of the Contracting States.
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t - authorities of the Contracting States shall
iwn br*nutual agreement any difficulties or
as to the interpretation or application of the
; also consult together for the elimination of
cases not provided for in the Convention.

- aut vrtties of the Contracting States may
: her directly for the purpose of reaching an
- the preceding paragraphs.

- States shall exchange
out the provisions of
eantzacting States

£: ~as the taxation

» ﬁ!he exchange of

ormation received

- tn'the same manner

- of that state and

(including courts

RS t or collection

£, or the determination

d by the Convention. Such

the information only for such

- information in public court

.
S

i ions of paragraph 1 be construed so as
itate the obligation:

Inistrative measures at variance with the laws and
¢ of that or of the other Contracting State;

" information which is not obtainable under the laws or in
ourse of the administration of that or of the other

t+ '.‘.

.~tn&ur-ntion which would disclose any trade, business,
1nnumtc1a1 or professional secret or trade process, or
, the disclosure of which would be contrary to public

publlc).




Article 27

DIPLOMATIC AGENTS AND CONSULAR OFFICERS
Nothing in this Convention shall affect the fiscal

fvileges of diplomatic agents and consular officers under the

al rules of international law or under the provisions of special
ments.

Ertieiea 28

LIMITATIONS ON BENEFITS

lalthstanding any provisions of this Convention, where:

| a company that is a resident of a Contracting State derives its
come primarily from other States:

(i) from activities such as banking, shipping, financing or
insurance or

~ (ii) from being the headquarters, co-ordination centre or
similar entity providing administrative services or other
support to a group of companies which carry on business
primarily in other States; and

) except for the application of the method of elimination of double
Ixation normally applied by that State, such income would bear a
lgnificantly lower tax under the laws of that State than income from
jimilar activities carried out within that State or from being the
eadquarters, co-ordination centre or similar entity providing
idministrative services or other support to a group of companies which
farry on business in that State, as the case may be, the provisions of
his Convention conferring an exemption or reduction of tax shall not
apply to the income of such company and to the dividends paid by such
mpany .

DD
'
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29

ENTRY INTO FORCE

1. This Convention shall be ratified in both Contractin tates, and
the instruments of ratification shall be exchanged at ihang . .. .~
as soon as possible.

2. The Convention shall enter into force upon the exchange of
instruments of ratification and its provisions shall have effect in
respect of income derived or of capital owned on or after the first
day of January of the calendar year following that of the entry into
force of the Convention.

Article 30

TERMINATION

This Convention shall remain in force until terminated by a
Contracting State. Either Contracting State may terminate the
Convention by giving the written notice of termination, through
diplomatic channels, at 1least six months before the end of any
calendar year. In such event, the Convention shall cease to have
effect in respect of income derived or on capital owned on or after
the first day of January of the calendar year next following that in
which the notice of termination is given.

IN WITNESS WHEREOF, the undersigned, being duly authorized thereto,
have signed this Convention.

Stock bolny

Manrct |

Done  in duplicate at

FOR THE GOVERNMENT OF ‘ FOR THE GOVERNMENT OF

THE REPUBLIC OF ALBANIA THE KINGDOM OF SWEDEN

Paskal MILO Lena Hjelm-WALLEN

Minister of Foreign Affairs Minister of Foreign Affairs
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