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Tax invoices prepared by the purchaser, special cases


The invoice is prepared by the purchaser in case of sales from individuals, that conduct a trade activity but do not have the quality of a tradesperson, provided that the document contains the descriptions and data envisaged in the law, like the data identifying the salesperson and certified by the supplier.
The invoice used in such case is the tax invoice with a serial number that the purchasing trade entity uses in its activity, and it is a document which justifies the deductible expenses of the business for the purpose of calculating income tax. For such purpose might serve, as the case may be, the VAT tax invoice or the simple tax invoice, that the taxpayer normally uses in his business in compliance with the provisions of this instruction.
In these invoices a visible note saying “Invoice issued by the purchaser” shall be written down as well. Likewise, a trade company pays a local or foreign individual (that is not registered with the Albanian Tax Authorities) for an occasional consultancy, translation service, etc. In such case the company receiving the service shall draft an invoice, which includes the note “Invoice issued by the purchaser”, the data identifying the individual selling the service, the value of the service and taxes to be withheld, calculated as per the payment of the service.
Special cases when the invoice is issued by the purchaser also in transactions among taxpaying entities 

Pursuant to the legal provisions, the invoice might be issued by the purchaser or client of a good or service for supplies of goods or services received by him from a taxable person, if there is a preliminary agreement among both parties and provided that there is a procedure in place for the supplier of goods or services to accept any invoice issued on his behalf. 
	Note: The Minister of Finance shall determine by instruction the terms and conditions, as well as the possibilities of implementing this legal provision.




To implement this scheme and in order for the purchaser of goods or services, a taxable person, to issue the VAT tax invoice to the account and on behalf of the supplier, the following is required:

· The supplier of goods or services shall be a taxable person registered for VAT. A taxable person that is subject to the small business regime, can not enter into an agreement to apply this scheme.
· The performed supply shall be a taxable supply taxed with the respective VAT tax rate. This procedure shall not apply to exempted supplies.
· There shall be a preliminary written agreement in place among the supplier and the purchaser, which mandatorily sets out a procedure for the supplier to accept the invoice issued by the purchaser. The procedure of accepting the invoice issued by the purchaser to the account of the supplier shall be carried out for each invoice, as a condition that certifies the performance and receipt of the supply carried out.
· Every invoice issued by the purchaser to the account and on behalf of the taxable person shall be approved by the latter. The purchaser shall be responsible to ensure at any time the tax authority that the supplier is a taxable person with a business location.
· The purchasing taxable person that accepts to conduct this procedure shall be obliged to inform beforehand in writing the tax authority. The notification shall have attached the list of supplying taxable persons with whom this purchaser has entered into an agreement, as well as it shall describe the procedure of accepting the invoices that the parties have agreed upon.
· With the invoice issued to the account and on behalf of the supplier, the purchasing taxable person has also undertaken the liability to declare and pay VAT on behalf and to the account of the supplier.
· The invoice issued by the purchaser, in its data related to the seller, shall contain the identification data (name, NUIS, address, etc.) of the supplier and a note saying “Self-invoicing” shall be marked on it. 



The taxable persons that can apply such scheme shall be taxable persons organizing gambling with tickets, with a pre-printed price, that pay a commission fee to the transparent mediators for the service of selling the lottery tickets. 
For the amount of commission fee paid each month from the tax invoices used, the organizer shall issue a tax invoice with 20% VAT, where the seller is the taxable person that receives the commission, the supplier and the purchaser, i.e. himself. The invoice shall clearly identify the taxable amount and respective VAT. The amount of commission fee shall be paid to the supplier through the bank account by deducting VAT. The original invoice shall be kept by the purchaser himself and the supplier shall keep the second copy of the invoice.
[bookmark: _GoBack]The purchaser keeps from the purchaser the VAT value marked in the invoice, a VAT that shall be declared and paid by the purchaser to the Tax Administration on behalf of the supplier. Thus, out of the total value of the commission fee invoiced, the purchaser shall keep 20% of the value from the supplier and shall deliver to the latter’s bank account the value of commission fee, VAT excluded.
All these issued invoices shall be registered by the purchaser as purchases without VAT in the respective box of VAT declaration. Especially invoices issued in the framework of this scheme shall be registered under this section not in their total value, but with the taxable value, without including VAT. On the other hand, the supplier shall register the taxable value as per the invoice (value without VAT) in line with the invoices under the section VAT excluded sales in the book of sales and in the same section of the VAT declaration.
The purchaser, that pursuant to this scheme is in charge to pay the VAT for the value of commission on behalf and to the account of the supplier for purposes of paying VAT, shall declare the values in the box named “Sales with VAT” in the declaration, i.e. the taxable value and VAT. In the books of sales, the seller shall not register any value in these sections. The VAT value to be paid in such case by the purchaser on behalf of the seller coincides with 20% of the taxable value (VAT excluded) registered in the box named “Purchases without VAT” in the book of purchases by the purchaser. The purchaser shall be responsible to pay VAT to the account of the supplier upon withholding VAT from the supplier in order to pay it on behalf of him.
The VAT value shall be declared and paid by the purchaser for every tax period in his VAT declaration.    
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