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Documenting goods


The taxpayers that keep, trade, use or transport goods shall have the necessary tax documents that prove the ownership or control over these goods. They shall make these documents available to the Tax Administration, upon request.
All taxable persons, subject to Value Added Tax or Income Tax and taxable persons, paying Simplified Income Tax for small business, shall be obliged to justify with the necessary tax documentation all goods in stock in every business location, goods in transport or goods in use for whatever the reason may be.
The necessary tax documentation that proves the ownership or control over stock goods and those in use are:
· VAT tax invoices
· Simple tax invoices
· Manufacturing documents
The necessary tax document that proves the ownership or control on goods during transport is the VAT tax invoice, simple tax invoice or the invoice accompanying goods. When goods to be transported are not destined to be sold, but for domestic movement of goods from a warehouse to another; from a warehouse to the shop and vice versa; from the centre to the branch; from the place of manufacturing to the warehouse; from the place of manufacturing to the shop, etc., it is mandatory to issue the invoice accompanying goods.
The invoice accompanying goods shall also be issued in case of “door to door” sales. In such case, upon moving the goods from the salesperson warehouse or his manufacturing place to the transportation vehicles, that will be used to carry out “door to door” sales, the taxable person, subject to Value Added Tax or Income Tax, shall issue an invoice accompanying goods. Whereas, upon conducting every “door to door” sales, the taxable person shall issue a VAT tax invoice to the purchaser.
For goods imported from abroad, that will be transported from the customs where clearance of goods occurs to the warehouse of the importing taxable person, as a document to move the goods shall serve the import customs declaration issued by the customs administration, accompanied by the invoice issued from the foreign supplier of goods as well. In case of large supplies, where to move the goods from the customs to the warehouse or warehouses of the importing taxable person, several transport vehicles or cargos are required, as a document to move the goods shall serve a document accompanying goods, like the accompanying invoice, when issued by the importer for each transport vehicle and every load, or a document issued by the delivery agency/customs agency for every transport vehicle or every load, together with a photocopy of the import customs declaration and of the invoice issued by the foreign supplier of goods.
The manifest accompanying goods is used to accompany goods during transport only when the transaction has been carried out as per the foreseen conditions: in case when a taxable person (the salesperson) supplies (sells) the goods to another taxable person (purchaser), but the movement of goods through transport is not carried out to the taxable person purchaser-reseller, but to a third person (receiver/third buyer).

CAREFUL!
In case that during inspections conducted by the Tax Administration, it appears that the required legal documentation to submit the goods is absent, the following administrative measures shall apply:
Registered taxpayer:
a) The taxpayer of the Simplified Income Tax that is not registered for VAT, shall have his tax liability changed immediately upon observation, by transferring him under VAT liability. Due to being identified in failure of documenting goods, he shall be obliged to issue an invoice identifying him as a purchaser, in order to document goods and shall be punished with a fine equal to 100% of the undeclared taxation, due to failure of issuing the invoice, apart from the taxation and late payment interests that are calculated and paid in line with the provisions of this law or specific tax laws.
b) The taxpayer registered for VAT shall be obliged to document the goods by issuing a tax invoice, identifying him as a purchaser, in order to document goods. For the purposes of identifying the failure to document goods, a re-evaluation of his sales shall be conducted in the same value with the market value of the non-documented goods and shall be punished with a fine equal to 100% of the undeclared taxes due to failure to issue an invoice, apart from the taxation and late payment interests that are calculated and paid in line with the provisions of this law or specific tax laws.
[bookmark: _GoBack]    A person identified as unregistered
The person identified as unregistered (equipped with NUIS), shall be punished with a fine equal to 100% of the undeclared taxes, due to failure to issue an invoice, apart from the taxation and late payment interests that are calculated and paid in line with the provisions of this law or specific tax laws, for the quantity of goods kept in stock.
Moreover, in line with the legal provisions, when the Tax Administration observes that the conditions of a tax evasion have been met, it shall use its right to report the taxpayers for criminal prosecution.  
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